
AGL is exploring for and producing coal 
seam gas (CSG) to meet the growing 
energy needs of Australian homes and 
businesses.

AGL has been supplying gas to Sydney for 
more than 170 years and supplies gas to 
more than 1.4 million Australian homes and 
businesses in eastern Australia. More than 
700,000 of these customers are based in 
New South Wales. 

About seven years ago, AGL decided to 
reduce its dependence on other companies 
for gas. By sourcing its own gas rather than 
buying it from interstate, AGL can keep 
downward pressure on future 
energy price rises. 

Without gas from New South 
Wales sources, there is a real 
concern that, from the middle 
of the decade, the state may 
not have enough gas to keep 
households warm and businesses 
operating.

The Camden Gas Project now 
supplies about 5 percent of the 

How is AGL protecting water resources?
AGL understands that there are concerns about 
impacts on Camden’s water resources. AGL uses 
the best available science and technology 
to safely explore for and extract natural 
gas and to protect the surrounding 
environment. We now have more 
than 10 years’ evidence that CSG 
operations do not impact the 
area’s water resources. Two 
pieces of information that 
demonstrate that the coal 
seams are not connected 
with the shallow aquifers 
are: 

 › Many of the existing 
CSG wells no longer 
produce any water 
from the coal, only gas. 
No additional water is 
moving into the coal 
seam.

 › Results of chemistry 
analysis from water from 
the coal seams compared 
with water taken the 
Hawkesbury Sandstone 
aquifer is very different. The 
two sources do not mix.

AGL is also expanding its water 
monitoring network to provide additional 
data on the water in the proposed 
expansion area to build on the data currently 
being collected from existing bores, like those 
pictured above.

Why is AGL pursuing CSG in the Macarthur region? 
natural gas demand of New South Wales. It 
has been safely producing CSG alongside a 
variety of other land uses (like that in the 
photo below) for 12 years. 

AGL proposes to expand the project to 
an additional 11 surface locations. This 
northern expansion could meet the annual 
gas needs of around 265,000 Australian 
homes.

As the company expands its CSG 
operations, AGL will continue to use the 
best available science and technology to 
safely explore for and produce natural gas 
and to protect the natural environment. 

AGL’s Camden Gas Project community update

What is horizontal drilling?
In the northern expansion, AGL proposes to use a 

drilling method called horizontal drilling. The 
targeted Bulli and Balgownie coal seams 

are approximately 700 metres below 
the surface. To drill horizontally into 

these seams, a vertical well is first 
drilled from the surface and 

gradually angles out to meet 
the coal seam. The well is 

then sealed using American 
Petroleum Institute (API) 
standard casing and 
pressure cemented back 
to surface. A smaller 
hole of 158mm (the 
size of the circle to 
the left) is then drilled 
horizontally into the 
coal seams for up to 
2,500 metres. 

Drilling horizontally into 
the coal seam creates a 

path that allows the gas 
to travel back to surface. 

This technique stimulates 
the flow of gas, meaning that 

other stimulation techniques 
like hydraulic fracturing will not 

be used in the northern expansion 
area.

Horizontal wells do not cause any impact 
on the surface activities above.

To find out more or be included on our mailing list:

Visit:  agl.com.au/camdengasproject

Contact:  Jenny O’Brien, Community Relations Manager

Phone:  (02) 9921 2154

Email:  jenny.obrien@agl.com.au

In the past 12 months, AGL has held 13 information 
sessions and  open days in the Camden and 
Cambelltown communities and participated in four 
community consultative committee meetings. The 
three questions most frequently asked during this 
engagement are:

 › How is AGL protecting water resources? 

 › What is horizontal drilling? and

 › Why is AGL pursuing coal seam gas?

AGL addresses those questions here.

Fast facts.

 › Coal seam gas is natural gas held 
beneath the earth’s surface in coal seams.

 › AGL has more than 700,000 customers in New 
South Wales who rely on the company to meet their 

gas needs.

 › By sourcing our own gas rather than bringing it in from 
interstate, AGL can keep downward pressure on future energy 

price rises.

 › The Camden Gas Project operates alongside many other land 
uses and provides significant local employment opportunities. 

 › The life of a CSG well is approximately 15 years, after 
which the land is fully restored.

 › AGL operates under strict state and 
Commonwealth regulatory guidelines, including 

the state’s new Codes of Practice for the 
coal seam gas industry. 


