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Agenda

1200 - 1300 Welcome, induction and
introduction

1300 - 1430  Site Tour

1430 - 1600 Management Presentation
and Q&A session

1600-1645  Return transport to
Adelaide Airport and CBD

Andy Vesey, Managing Director & CEO
Colin Mills, General Manager, Gas & Renewables

Andy Vesey, Managing Director & CEO

Elisabeth Brinton, Executive General Manager, New Energy

John Fitzgerald, General Counsel & Company Secretary

Lisa Harrington, Executive General Manager, Stakeholder Relations
Doug Jackson, Executive General Manager, Group Operations
Stephen Mikkelsen, Executive General Manager, Energy Markets
Tim Nelson, Chief Economist

Brett Redman, CFO

Richard Wrightson, General Manager, Wholesale Markets
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Materials




Potential AGL solutions to SA challenges

Asset renewal and market design the key to progress in AGL’s view

Market design changes [ “Firm capacity right” or synthetic financial generator system
Orderly closure (state or national) of coal-fired power

Emissions Intensity Scheme to set glide path and signal direction of investment
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SA government plans broadly neutral to AGL

Government Focus is on system security; some investment opportunity for AGL

Government to build and own new 250MW emergency open-
cycle gas turbine

Energy Security Scheme

Grid-scale battery project

Improve gas supply in SA

Contract for 75% of government load

Requirements on new renewable generation projects

No commercial impact on existing assets if only run amid high
blackout risk

Supports ongoing higher generation at AGL Torrens
Potential further inertia services opportunity

May dampen price spikes
AGL participating in tender process

May improve economics of new gas-fired generation in long
term

May assist economics of new generation development

To support stability and effectiveness of renewables
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Next steps for AGL in South Australia

There remains potential for further investment

Participation in SA

government’s expression Torrens A ongoing
of interest process for operation remaining
large-scale battery subject to annual review

Ongoing engagement in
relation to potential new
gas investment (including
LNG import facility)
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Torrens comprises a growing share of AGL gas

AGL Torrens gas consumption vs AGL total gas sales (TJ)

FY16
207,130

FY15
206,300

FY14
200,937

- 30,000 60,000 90,000 120,000 150,000 180,000 210,000

m AGL Torrens = AGL Total

Source: AGL
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Disorderly closure affecting the market
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AGL Torrens availability

Average Weekly Station Availability
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Wholesale: integration of climate and energy policy

Climate policy Policy objective Achieved Policy recommendation
- . - . today?
> Emissions Intensity Scheme (EIS) or similar required "

to give effect to 26-28% emissions reduction target Efficient dispatch  Yes None

> Given gas supply issues, increased renewable
investment will be forthcoming

New investment No Ensure climate policy incentivises
NEM design complementary ‘firm’ capacity
> Important to assess the market against government
pOHCy ObJeCtlveS Security and No Establish supplementary markets
> Significant change can be avoided with a number of reliability (e.g. inertia, reserve generator)
relatively minor amendments
Real political No Rule-based mechanism for
economy of ensuring advanced warning of
pricing impending generator closure
SAGL ,
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Retail: the case for price dispersion and tariff reform

Descending scale of retailer offers Comparison of electricity consumption between
standing offer and high discount customers
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Networks: discussion about valuation inevitable
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supporting vulnerahle customers

> $6.5m Affordability Initiative provides debt relief, financial
counsellors, solar for high consumers.

> Building on this with AGL’s Fairer Way package:

» Concession card and hardship program customers are not charged late fees

» Customers participating in AGL’s hardship program, Staying Connected — will be
offered guaranteed (non-conditional) discounts

» We will write to customers with a registered concession card who remain on
‘old’ standing offers, offering to assess their needs and move them to a better plan

» Victorian customers on a Standard Retail Contract who receive a government
energy concession will also automatically receive a 15% discount off their
electricity usage charges, applying from 5 March 2017

> Policymakers and regulators need to play their part.

> Slow tariff reform is stifling innovation.
10
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Contact information

James Hall

General Manager, Capital Markets

phone: +612 99212789
mobile: +61401524 645
email: jbhall@agl.com.au

Nicole Rizgalla

Investor Relations Manager
phone: +612 9921 2691
mobile: +61400 488 836
email: nrizgalla@agl.com.au

Blathnaid Byrne

Group Treasurer

phone: +612 99212255
mobile: +61424 644 947
email: bbyrne@agl.com.au

14

agl.com.au 131245 Download the app

SR

Community

agl.com.au/community facebook.com/aglenergy twitter.com/@aglenergy youtube.com/aglenergy
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Disclaimer and important information

The information in this presentation:

Is not an offer or recommendation to purchase or subscribe for securities in AGL Energy Limited or to retain any
securities currently held;

Does not take into account the potential and current individual investment objectives or the financial situation of
investors; and was prepared with due care and attention and is current at the date of the presentation.

Actual results may materially vary from any forecasts (where applicable) in this presentation.

Before making or varying any investment in securities in AGL Energy Limited, all investors should consider
the appropriateness of that investment in light of their individual investment objectives and financial
situation and should seek their own independent professional advice.

Major expenditure remains subject to standard Board approval processes.
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