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MALLESONS STEPHEN JAQUES

Company Announcements Platform 28 October 2008

ASX Limited

20 Bridge Street i I?’Z?’Lr:]aéll‘
SYDNEY NSW 2000 Direct line
By fax 1300 135 638 +61 2 9296 2922

Attention: the Manager

Dear Sir

BG International (AUS) Investments Pty Limited - on-market takeover bid for
Queensland Gas Company Limited (ABN 11 089 642 553) (“QGC”)

We act for BG International (AUS) Investments Pty Limited (ACN 131 104 651) (“BG AUS™),
a subsidiary indirectly wholly owned by BG Group ple (“BG Group”).

Attached is an announcement by BG Group relating to a transaction with AGL Energy Limited

(ACN 115 061 3735), to be published in connection with the on-market takeover offer to be made
by BG AUS for all of the shares in QGC.

Yours faithfully

}/I&[( A\ EA S{\Le PL\W J@c(w/\ )

ievel 61 Governor Phillip Tower 1 Farrer Place Sydney NSW 2000 Australia T+612 9296 2000
DX 113 Sydney ABN 22 041 424 954 syd@mallesons.com www.mallesons.com F+612 9296 3999

9669099 1 /02-5501-7952
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News B
Release BG GROUP

28 October 2008

AGL intention fo sell into BG Group recommended takeover for QGC

BG Group ("BG Group” — LSE:BG.L) today announced that AGL Energy Limited ("AGL" -
ASX:AGK) has indicated that AGL intends to sell its 22% shareholding in Queensland Gas
Company Limited ("QGC”" ~ ASX:QGC) into BG Group's recommended takeover bid for QGC, in
the absence of a superior offer for the entirety of QGC. AGL's shareholding will be soid at the offer
price of $5.75 cash per share, for a total consideration of $1.18 billion (£485 million).

Further details of the recommended on-market cash takeover offer for QGC by BG Group’s
wholly-owned Australian subsidiary, BG International (AUS) Investments Pty Limited ("‘BG AUS”),
can be found at www.bg-group.com

Option agreement

Separately, AGL has also entered into an option agreement with BG AUS under which AGL has
the right (but not the obligation) to acquire either or both of:

1. 100% of the Lacerta gas field and a 15% interest in the Polaris gas exploration licence,
amounting to certified 3P reserves of 1 097 petajoules (PJ) and 2P reserves of 469 PJ. For an
explanation of reserves classification, please see the Notes for Editors, below; and/or

2. the 140MW Condamine combined cycle power station project currently under construction,
together with an associated 10 PJ per annum gas supply contract until 1 January 2014,

The exercise price for the Lacerta and Polaris interests is $0.78 per gigajoule (GJ) on existing 3P
reserves of 1 097 PJ, valuing those interests at $856 million (£352 million). The exercise price for
the Condamine power station will be the higher of the costs paid up to completion or the fair market
value to be determined by an independent expert.

The options are conditional on BG AUS acquiring at least 50.1% of the issued share capital in
QGC.

AGL has no obligation to accept the BG Group takeover offer for QGC, nor is the exercise of the
option agreement conditional upon AGL’s acceptance of that offer.

AGL's existing 740 PJ gas supply contract with QGC will remain in place on identical terms and
conditions.

Queensland Curtis LNG Project

AGL and BG Group have also agreed to discuss in good faith a future option for AGL. to supply gas
from the Lacerta development to the QGC-BG Group Queensland Curtis LNG Project. Should AGL
exercise the option to acquire an interest in the Polaris gas exploration project, 100% of AGL's
share of any gas produced from Polaris may also be dedicated to the Queensland Curtis LNG

Project.

Ends.
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Notes for Editors

About BG Group

BG Group plc (LSE: BG.L) is a world leader in natural gas, with a strategy focused on connecting
competitively-priced resources to specific, high-value markets. Active in 27 countries on five
continents, BG Group has a broad portfolio of exploration and production, Liguefied Natural Gas
(LNG), transmission and distribution and power generation business interests. it combines a deep
understanding of gas markets with a proven track record in finding and commercialising reserves.

Reserves classification

Under Scciety of Petroleum Engineers (SPE) guidelines, reserves are categorised according to
their probability of production. 1F reserves are reserves with a 90 per cent probability of successful
commercial production. 2P reserves consist of 1P reserves plus other reserves with a 50 per cent
probability of successful commercial production. 3P reserves consist of 1P reserves plus 2P
reserves plus other reserves with a 10 per cent probability of successful commercial production,

1P reserves are known as proved reserves; 2P reserves are known as proved plus probable
reserves; and 3P reserves are known as proved plus probable plus possible reserves.

Contacts

Communications Australia:
+61 (0) 419 588 166 — Rob Millhouse (BG Australia)
+61 (0) 2 8284 9901 — John Hurst (Cannings)

Investor Relations Australia
+44 (0) 7920 230093 — Siobhan Andrews (BG Group)

Communications UK;
+44 (0) 118 929 3508 — Edel McCaffrey/Jo Thethi (BG Group)
+44 (0) 118 929 3110

Out of hours UK media mobile:
+44 (0) 791 718 5707

investor Relations UK:
+44 (0) 118 929 3025 — Chris Lloyd/Damien Bird (BG Group)

There are malters discussed in this madia information that are forward looking statements. Such stafements are only predicions and
actual events or results may differ malerially. For a discussion of important factors which could cause actual resuits to differ from the
forward looking sfatements, refer to the Company’s annual report and accounts for the year ended 31 December 2007, The Company
does nof undertake any obligation to update publicly, or revise, forward looking statements, whether as a result of new information,
future avents or otherwise, except to the extent legally required.



