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AGL not to pursue merger of equals proposal

The Managing Director of AGL Energy Limited, Paul Anthony, said in London overnight that AGL
wouid not be pursuing its merger of equals proposal with Origin Energy Limited.

Speaking at the Citigroup Investment Conference, Mr Anthony said: "AGL put a very attractive
merger of equals proposal te Origin based on an exchange ratic which would have had the potential
to deliver a very significant increase in earnings per share for Origin's Sharehoiders, while at the
same time delivering significant benefits to AGL's Shareholders.

“We are firmly of the view that realisation of the full value for both AGL and Origin Shareholders is
only possible if a transaction can be achieved on a consensual basis.

“QOrigin has rejected AGL's merger of eguals proposal and refused to engage on the transaction.
Accordingly, we have decided that we will not be pursuing our proposal.

“We also note that a mearger ratic based on current market prices would not be attractive to AGL's
Shareholders,” Mr Anthony concluded.
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