Appendix 4D

AGL Energy Limited
ABN 74 115 061 375

Half Year Report

Results for announcement to the market
for the half year ended 31 December 2006

Extracts from this report for announcement to the market $A Miltion
Revenue Up 15,814% To 1,313.2
Profit after income tax attributable to Shareholders o
of the Parent Entity Down 55.3% To 34
Dividends Amount per ordinary Franked amount per

share ordinary share
interim dividend 9.5¢ 9.5¢
Prior interim dividend nil ¢ nil ¢

Record date for determining entfitlements to the dividends:
interim dividend 8 March 2007 to be paid on 22 March 2007

Brief explanation of revenues, profit after income tax and dividends:

A detailed analysis of these resuits is found in the Directors’ Report of the half year report attached to
this announcement.

Profit after income tax includes significant profits and losses after income fax as detailed in Note 5.

The interim dividend in respect of ordinary shares for the half year ended 31 December 2006 has not
beern recognised in the half year report as it was declared subsequent to 31 December 20086.

Thie controtied entities of AGL Energy Limited as at 31 December 2008 were acquired by the Comparny at
various dates prior fo completion of the demerger transaction on 25 Qctober 2008, Therefore, neither the
resuits of the current peried rior the prior year comparative are representative of what the reported results
would have been if the controlled entities had been held by AGL Energy Limited for the entirety of both
periods.
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AGL Energy Limited and Subsidiaries
ABN 74 115 061 375

Directors’ Report for the Half Year Ended 31 December 2006

{Incorporating the commentary by Directors and dividend announcement made to the Australian Stock
Exchange Limited on 19 February 2007}

The Directors’ report on AGL Energy Limited consolidated eniity for the half year ended 31 December 2006 in
accordance with Section 308 of the Corporations Act 2001,

Results

Underlying profit after income tax afiribuiable to Shareholders (excluding significant ifems) was $60.9 million resulting
in basic eamings per share from continuing operations of 44.6 cents.

The result for the half year included the following one-off significant items after tax as detailed in Note 5:

$m
Merger [ Demerger costs 488
Redundancy / Restructure cosis 8.8
Total significant items after income tax 57.5
Exciuding Including
Significant tems Significant items
31 Dec 2606 31 Dec 2605 34 Dec 2006 31 Dec 2005
$m $im $m Sm
Profit before finance costs, depreciation and
amortisation and income tax {EBITDA)} 233.5 12.8 151.3 12.8
Depreciation and amortisation (79.3) £1.8) {79.3) {1.8}
Profit before finance costs and income tax
{EBIT) 154.2 11.0 72.0 11.0
Finance costs (63.4) (0.1} {63.4) {C.1}
Profit before income tax (PBT) 90.8 10.8 8.6 10.9
Income tax (29.9) £3.3) {5.2) {3.3}
Profit after income tax aftribuiable to
Shareholders of the Parent Entity 60.9 7.6 34 7.8

Thie controfted entities of AGL Energy Limited as at 31 December 2008 were acquired by the Comparny at
various dates prior fo completion of the demerger fransaction on 25 October 2006. Therefore, neither the
resuits of the current peried nor the prior year comparative are representative of what the reported resuits
would have been if the confrolled entities had been heid by AGL Energy Limited for the entirety of both
periods.
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AGL Energy Limited and Subsidiaries
Financial Commentary — Discussion and Analysis of Financial Statements

As required by Austratian Accounting Standards, the AGL Energy Limited (AGL) consolidated financiat report for the
half year ended 31 December 2006 incorporates the results of AGL Energy Limited's subsidiaries from the date AGL
Energy Limited obtained control of those subsidiades through to 31 December 2006.

AGL Energy Limited obtained control of its subsidiaries at various times throughout the period {refer note 13} as a
conseguence of the internal restructuring that took place in preparation for the demerger of AGL Energy from The
Awustratian Gas Light Company. Pursuant to this restructuring, the ownership of all legal entities conducting the former
AGL Group's energy business was fransferred to AGL Energy Limited. As a result, the income Staterment, Cash Flow
Statement and Statement of Recognised Income and Expense presenied in the half year financial report contain the
results of those subsidiaries only from the date control was obtained and not for the full half year period.

Further, as AGL Energy Limited was a pre-existing legal entity within the former AGL Group, the comparative
information presented in the half year financial report represents the financial information of AGL Energy Limited and
its subsidiaries as they existed in the prior period and therefore is not directly comparable to the financial information
for the current period.

Profit Attributable to Shareholders

Profit after income tax from continuing operations and excluding significant tems was $60.8 million reflecting basic
earnings of 44.8 cents per share. Reported profit from continuing operations was $3.4 million representing basic
earnings per share of 2.5 cents per share.

Interim Dividend

The Directors have declared an interim dividend of 8.5 cents per share for the half vear, franked fo 9.5 cents {100%).
This dividend relates to earnings of AGL Energy Limited for the period 26 October 2008 until 31 December 2008. A
dividend of 25.5 cents per share was paid by The Australian Gas Light Company on 23 Getober 2006 in respect to
earnings of The Australian Gas Light Company for the period 1 July 2006 to 25 Qctober 2006.

The Record date to determine Shareholders’ eniittemments to the interim dividend is 9 March 2007 with payment on 22
March 2007. Shares will commence trading ex-dividend to the interim dividend on 5 March 2007.

Review of Operations

Profit from continuing operations {including significant items) before finance costs and income tax was $72.0 million
{2005 $11.0 million) arising from the following activities:

Retail Energy EBIT $66.9 million {2005 $nil miltion)

During the half year to 31 December 2008, Retail Energy contributed $66.8 million fo profit before finance costs.
These results reflect business performance of the entities within the group from the date they were fransferred to or
acqguired by the AGL Energy group. These fransfers were all completed within the first haif of the current financial
year. As a resulf, there is no prior year comparison.

AGL's retail division is responsible for serving and growing AGL's strong cornerstone position in Austrafia’s
downsiream gas and electricity markets. Retail Energy currently services 2.7 million residential, small business and
commercial customers across New South Wales, Victoria, South Australia and Queensland, and a further 0.8 million
customers in ACT and Western Australia through joint veniure arrangements.

Key business priorities are driving down cost fo serve through the Phoenix Change Frogram while growing ifs
customer base including high-value dual fuel accounts.

Phoenix Change Program

Retail Energy is currently undergoing an initiative fo rationalise and redesign its core operating processes. Coupled
with the progressive replacement of ifs disparate mass-market billing systems, this strategy will drive down cost to
serve while improving service capability and creating opportunities for growth.

The first significant benefils of this change program wilt be achieved by the end of the 2006/07 financial year with
most benefits realised in the following perod to 2010,
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AGL Energy Limited and Subsidiaries
Financial Commentary — Discussion and Analysis of Financial Statements

This program has already seen a significant reduction of fulttime equivatent employees, with FTEs down from 1,331
at the end of December 2005 to 1,102 at December 2006, representing a reduction of 228 FTEs or 17%.

Bual Fuel Strategy

In the face of increasingly competitive markets, Retait Energy confinued to grow its duat fuel customer accounts over
the 6 months to 31 December 2006 and now has 1.3 million accounis {including ActewAGL) where AGL supplies
both gas and eleclricily. Strong growth in eleciricity accounts in New South Wales and gas accounis in South
Australia have driven improvement in dual fuel penetration.

Merchant Energy EBIT $90.2 million {2005 $11.0 million}

AGL's merchant energy activities involve power generation, electricity trading and hedging, upsiream gas and off
production, gas frading, managing a portiolio of gas supply and fransmmission coniracts as well as providing services
o major and commercial customers.

For the half-year to 31 December 2008, Merchant Energy's coniribution to profit before finance costs and income tax
increased from $11.0 milion to $80.2 million. The significant increase in profit contribution is due o the purchase of
new businesses during or since the prior half year and the acquisition of existing businesses from The Australian Gas
Light Company in preparation for the demerger of AGL Energy Limited.

Wholesale Fnergy and Power Generation EBIT $17.5 million {2005 $10.8 million)
The Wholesale Energy and Power Generation business comprises an infegrated portfclio of generation, confracting
and hedging activities whose primary objective is fo effectively manage AGL's energy costs.

Wholesale Gas

The Wholesale Gas division is responsible for sourcing and managing AGL's gas supply and fransportation
portfolio to maximise wholesale price effectiveness for the Retail businesses. Wholesale Gas also supplies
other retailers and internal and third party gas fired generators.

Frergy Services

Energy Services division is tasked with maximising customer specific opportunities to make businesses
mora sustainable and energy efficient. The Energy Services business continues fo build upon its centres of
excellence including program maintenance, gas combustion, customer energy infrastructure, customer
based asset development and energy efficiency related carbon benefits. Projects include renewable
generation from landfill gas, sewerage treatment works and co-generation and compressed natural gas.

The business continues to add value to customer relationships with the most recent example being the
successful commissioning of over 4.5MW gas turbine co-generation project at Symex in Melbourne, Victora.
As part of this 15 year arrangement Energy Services will build, own and operate the asset as well as secure
a 15 year gas supply and co-generation agreement. Energy Services now has a porifolio of 20 significant
projects with a further 4 projects under development.

Power Generafion and Trading
AGL's power generation porffolio included the gas fired peaking generators, Somerton in Victoria and Hallett
in South Australia, AGL's 32.5% investment in Loy Yang Power and AGL Hydro {formerly Southem Hydro).

AGL now has a diverse power generation portfolic including base, peaking and intermediate generation
plants, spread across fraditionat thermal generation {gas and coal} as well as renewable sources {including
hydro, wind, landfill gas and biogas).

Power Generation's contribution for the halfyear to 31 December 2006 included a $20.5m development fee
from the sale of the Hallett Wind Farm development, $4.0 million from the Loy Yang investiment and a higher
contribution from AGLMydro. Excluding AGLHydro, there was no confribulion from the Power Generation
assets or Loy Yang investment in the prior year. The substantial growth in AGL's power generation portfolio,
which underpins AGL's strategy of growing ifs interests in upsiream assets, delivered additional revenue as
weil as efficiency gains in relation to operating costs delivered through the increased scale and integration of
the generation portfolio.
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AGL Energy Limited and Subsidiaries
Financial Commentary — Discussion and Analysis of Financial Statements

Fower Generation — Wholly-Owned Gas-Fired

AGL's two gasired power stations, Somerton and Hallelt, played an important role in mitigating AGL's
potential risk to the volatility of electricity spot prices during periods of peak electricity demand. Somerton
has 150 MV of installed capacity while Mallett has 180 MW. Malleit has distillate as an additional fuel supply,
which enhances security of generation. These plants tend fo operate during the summer and winter
seasons, but are available to supply the market throughout the year.

FPower Generation — Wholly-Owned Hydro

The acquisition of AGL Hydro in late 2005 significantly strengthened AGL’s upsfream generation capacity.
The successiul integration of this business info the generation portfolio enabled a positive contribution to
profit before finance costs and income tax and portfolio benefits arising from this investment have accrued fo
AGL’s retait energy segment in the form of lower electricity purchasing costs.

AGL Hydro consists of a range of hydro stations and the Wattle Point wind farm. The Wattle Point wind farm
conhiribution fo eamings during the half year was for the period 1 July 2006 to 25 October 2008 at which time
it was divested to Alinta Limited as part of the demerger. Planis with significant discretionary capabilities,
and the capacily to respond io high wholesale market prices, are contracted internally to offset the demand
of AGL's retail customers, thus limiting AGL's exposure to volatile electricity pool price outcomes. The less
discrefionary planis, that are subject fo run of Aver consiraints, are largely contracted extemnally.

The discretionary hydro generation facilifies are highly complementary with AGL's existing gas-fired peaking
generation faciliies at Hallett and Somerton. While the water resource available for the hydro generators
may at times be lmited, this capacily is supplemented by gas firad plants which have no fusl constraints.
Hydro generation adds significant value to the generation porffolio as it is able to start almost
instantansously. Given that AGL operates in a market where there is a price set for each five-minute period
this fast-start capability is highly desirable.

Fower Generation — investmenis

The EBIT contribution for the half-year from the 32.5% investment in Loy Yang Power was $4.0m mitlion.
The result comprised a share of the equity accounted profit of $1.4 million and loan note interest revenus of
$2.6 miliion. There was no prior year contribution to earmings from this business.

Upstream Gas EBIT $72.7 million {2005 $0.2 million)
AGL's Upstream Gas business includes the Gas Development and HC Extraction operations. The business
objectives are ta:

intvest in upstream gas production and development assets that will underpin the Company's long-term
growth;

secure competitively -priced sources of gas;

reduce risk by diversifying sources of supply; and

maintain an appropriate balance between equity and contract supplies fo provide portfolic flexibility and
minimise cost and risk.

Gas Development

The Gas Development group was established as part of Merchant Energy with the primary task of building a
substantial upstream gas business for AGL. The group has taken significant steps along the path fo meeting its
objectives by investing in:

= gas reserves and associated cil production joint ventures in Papua New Guinea (PNG);

» a 50% interest in the Camden Gas Project coal seam methane (CSM) production joint venture, as wel
as ofher exploration joint ventures across the Sydney Basin; and

s 3 50% interest in the Moranbah Gas Project CSM production joint veniure and associated agreements
and exploration joint veniures.

More recently AGL announced it had entered into an agreement with Queensland Gas Company Limited {QGC} to
make an investment in 27.5% of the company's shares.

The Gas Development group contributed EB8IT of $68.9 miltion for the half year, comprising $68.4 miflion from PNG
oif joint ventures and $0.5 million from the CSM joint ventures.
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AGL Energy Limited and Subsidiaries
Financial Commentary — Discussion and Analysis of Financial Statements

NG Upstream invesiment

AGL holds interests of 11.8% in the PDL2 joint venture, which has been producing oil since 1891, and a
86.7% interest in the PDL4 joint venture, which has been producing oil since 1996. AGL has substantially
hedged is oil price exposure against its share of forecast production over the next three years with a mixture
of futures and options.

AGL's share of oif production for the half year was 1.26 million barrels, while oil liffings totalled 1.40 million
barrels at a realised sales price of US$68.268 per bamre! after taking into account the impact of settled
hedges. Gross off sales totalled $127.5 million comprising revenue of $121.2 million and a $6.3 million gain
on settled oil futures and options. The EBIT coniribution for the half year was $67.4 million, comprising
undertying EBIT of $61.8 million and a gain of $5.5 million in respect of the porifclio of oil hedge contracts.
There was no prior period contribution from this investment.

AGL previously held a 10% interest in the upstream PNG Gas Project ioint venture. MHowever on 1 February
2007 AGL announced that the cooperative heads of agreement between the joint venture participants had
lapsed. Consequently, AGL has no ongeing obligations to fund this venture, nor has it any further obligations
to the vendor of its originat interest (Oil Search Limited) for additionat acquisition payments for gas. AGL's
interasts over the gas reserves have now reverted to its licence joint venture interests listed at the beginning
of this section.

AGL belisves that the upstream PNG Gas Project remains potentially viable in view of eastern Australia’s
long-term demand for naturat gas. AGL will be working closely with all parties in the project to exiract
maximum value from its gas reserves. The future developments will include a range of other gas project
concepts including liquefied natural gas (LNG} and petrochemicals and we expect to make a decision on
these projects later this vear.

Camden Gas Froject and Other Sydney Basin Joint Ventures

AGL's 50% petroleum interests in the Sydney Basin allow ¥ to participate in the exploration, development
and production of CSM in the Camden, Sydney and Hunter Valley regions. Exploration activities continued
during the half year aimed at defining and assessing the potential of additional CSM resources.

AGL’s share of gas sales from the Camden Gas Project for the half yearwas 1.1 PJ. Current monthly sales
at Camden on an annualised basis are approximately 4.5 PJ, with AGL's share being 2.25 PJ. Half year
sales revenue totatled $3.5 milion and ZBIT contribution from all the Sydney Basin joint ventures was $0.2
million, after depreciation and amortisation of $1.8 million.

Moranbah Gas Project Joint Ventures

On 22 August 20068 AGL announced it had completed the acquisition of BHP Billitor’s 50% interest in the
Moranbah Gas Project for US$68.7 million {approximately $93 milion). The assets acquired are operated by
Arrow Energy NL, and also include a 88% interest in the ATP 364F exploration joint venture {although Arrow
has sole exploration rights) and all BMP Billiton’s rights including a 5% override royalty under a 50-year
agresment (that began in 2000}.

AGL’s share of gas sales since acquisition was 2.7 PJ. The operator recently reported Moranbah production
at 45 TJ per day, with AGL's share being 22.5 TJ per day. Sales revenue since acquisition totalled $5.5
milion and EBIT contribution was $0.2 mitlion, after depraciation and amortisation of $3.9 million.

QGC Share Investment

Gn 5 December 2006 AGL announced i had reached agreement with QGC fo teke a comersione
investment of 27.5% for up to $292 miltion. As part of the fransaction AGL will also enter into a 540 PJ, 20-
year gas supply agreement with QGC, with an option to take an additional 200 PJ. Both agreements are
subject to approval by QGC sharehoiders.
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AGL Energy Limited and Subsidiaries
Financial Commentary — Discussion and Analysis of Financial Statements

QGC subsequently issued an explanatory memorandum dated 1 February 2007, including an independent expert's
report, which gives notice of a general meeting of its shareholders to be held on 2 March 2007 to consider the AGL
fransaction. QGC's explanatory memorandum timetable sets completion of the AGL transaction by 8 March 2007,

H € Extractions (HCE)

HCE produces LPG and naphtha by processing refinery off-gases supplied by the adjacent Caltex oil refinery in
Kurnett, Sydney, with all production sold back to Caltex. During the period production was down due fo the planned
shutdown that is scheduted every 4 years. Production has since retumed fo normal operating capacity. The business
benefited during the period from high Saudi Coniract propane prices offset by a higher US dollar exchange rafe.

Energy Investments — contribution $13.7 million (2005 $nit million)

ActewAGL (50% AGL ownership)
AGL’s share of profits from its 50% investment in the ActewAGL refail partnership fotalled $3.7m. The ActewAGL
distribution parinership remained with The Australian Gas Light Company upon the demerger.

ActewAGL Retail earings are tracking significantly betfar than expected for the six months to 31 December 2006.
Warmer weather resuling in lower eleciicity and gas voltines has been offset by improved margins. Despite
increased competifive pressure, ratail customer numbers are in line with the pravious period.

Elgas (50% AGL ownership)
AGL's 50% interest in Auscom Holdings (Elgas), which distributes and retails LPG in Australia, made a $2.2m equity
contribution.

flgas’s earnings are in line with expectations for the six months to 31 December 2006. The supply reliability offered
by the Sydney LPG Cavern led fo stronger than expecled volumes during the half year as a number of refineries
experienced production problems.

Gas Valpo (100% AGL ownership)
AGL's wholly owned investment in Gas Valpo, a natural gas distribution company in Chile, contributed $4.0m fo
earnings before interest and fax.

(Gas Valpo's earnings are better than expected for the six months to 31 December 2008. This increase in eamnings is
due to higher than anticipated margins as a result of Gas Valpo's successful mitigation of the costs associated with
the resirictions impacting gas supplies from Argentina.

Alinta AGL (33.3% AGL ownership)

AlintaAGL provides Natural Gas to 566,000 custormers and Electricity to 1,656 Commercial & Industrial customers
within Western Australia. AlintaAGL is also the owner and developer of Cogeneration plants through its relationship
with Alcoa.

The EBIT coniribution from AGL's 33.3% invesiment in Alinta Co-generation Ply Limited was $2.7 million. This
comprised of an eguity share of losses of $1.7 million and loan note interest revenue of $4.4 million.

Unaliocated items - expense $98.8 million {2005 expense $nil million)
Unallocated expense items of $88.8 million includes $689.5 million of Merger/Demerger costs and $4.3 million of
Redundancy/Restructure costs.

Finance costs - expense $63.4 million {2005 expense $0.1 mitlion)
Finance costs of $83.4 million includes interest expense on external borrowings and finance leases.

Income tax - expense $5.2 million {2005 expense $3.3 million)

Income tax expense of $5.2 million represents income tax on profits eamed from the time entities became part of the
AGL Energy group. The high effective tax rate is due to the PNG entities, with an sffective tax rate of 55Y%, being part
of the group for the full six month period.
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AGL Energy Limited and Subsidiaries
Financial Commentary — Discussion and Analysis of Financial Statements

Directors in Office

The names of Directors of the Parent Entity who held office during or since the end of the half year are:

First Appointed
dark Roderick Granger Johnson — Chairman 17 February 2006
Paul Anthony — Managing Director 23 May 2006
David Charles Keith Allen AD 17 February 2008
Carolyn Judith Hewson 17 February 2006
Maxwell Gilbert Ould 17 February 2006
Graham John Reaney 5 July 2006
Jeremy Charles Roy Maycock ¢ Gotober 2008
Sandra Verohica McPhee 9 October 2006
David Paut Craig 17 February 2008 {resigned 9 October 2006}

Auditor’'s Independence Declaration
The auditors independence declaration is set out on page 32.

Rounding of Amounts to Nearest $0.1 Million

The Company is an entity fo which ASIC Class Order 88/100 applies and in accordance with that Class Order,

amounts in the Financial Report and this Directors’ Report have been rounded off to the nearest tenth of a million
dollars, unless otherwise stated.

it THoer

Mark Johnson
Chairman
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AGL Energy Limited and Subsidiaries
Consolidated Income Statement
For the half year ended 31 December 2006

31 Dec 2006 31 Dec 2005

Note $m $m
Revenue 2 1,313.2 8.2
Other income 3 23.2 0.2
Expenses 4 {1,190.7) 4.4
Share of profits of associates and jointly controlled entities
using the equity method 8 5.6 -
Profit before finance costs, depreciation and amortisation 151.3 12.8
Depreciation and amortisation (79.3) {1.8)
Profit before finance cosis 72.0 11.0
Finance costs (63.4) {0.13
Profit before income tax 8.6 10.9
Income tax expense {5.2} {3.3)
Profit after tax attributable to shareholders of the Parent
Entity 3.4 7.6
Earnings per share — including significant items
Basic for profit for the half year {cents} 2.5 .
Basic for profit from continuing operations {cents} 2.5 S
Diluted for profit for the half year {cents) 2.5 S
Dituted for profit for continuing operations {cenis} 2.5 .
Earnings per share - excluding significant items
Basic for profit for the half year {cents} 44.6 -
Basic for profit from continuing operations (cents} 44.6 .
Diluted for profit for the half year {cents} 44.6 .
Dituted for profit for continuing operations {cenis} 44.6 .
Weighted average number of ordinary shares
Basic (millions) 137.3 .
Diluted {milfions) 137.3 .

¥ The weighted average number of ordinary shares was 2 and earnings per share including significant items and

earnings per share excluding significant items was 379,150,150 cents per share.
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AGL Energy Limited and Subsidiaries
Consoclidated Balance Sheet
As at 31 December 2006

Current assets

Cash and cash eguivalents
Trade and other receivables
Inventorias

Other financial assets

Other assets

‘Fotal current assets

Non-current assets

Trade and other receivables

Investments accounted for using the equity method
Exploration and evaluation assets

Uil and gas assets

Property, plant and equipment

Intangible agsets

Other financial assets

Other assels

‘Fotal non-current assets
Total assets

Current liabilities

Trade and other payables
Borrowings

Provisions

Current tax liabilities
Other financial liabilities
Other Hiabilities

‘Fotal current liabilities

Non-current liahilities
Borrowings

Provisions

Other financial liabilities
Deferred tax liabilities
Other liabilities

‘Fotal non-current liabilities
‘Fotal liabilities

Net assets

Equity

lssued capital

Other contributed equity

Reserves
Retained sarnings

Total equity

31 Dec 2006 30 June 2006
$m $m
146.6 58.5
8299 208.0
21.8 21.6
378.4 415.8
10.0 3.4
1,386.7 708.3
0.4 0.1
341.2 -
65.9 51.5
552.8 498.4
1,133.4 845.4
24147 847.0
424.0 8.8
21.5 4.2
4,653.9 2.285.4
6,040.5 298037
4858.7 58.1
317 4 22727
24.8 9.9
326 -
3723 154.8
0.8 0.9
1.233.6 2497.4
1,403.1 223.0
27.0 13.5
401 817
180.5 6.8
241.0 1.3
1,671.7 366.3
2,905.3 2.863.7
3,135.3 130.0
2,.924.0 -
" 123.¢

46.9 {17.3)
164.4 23.4
3,135.3 130.0
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AGL Energy Limited and Subsidiaries
Consolidated Cash Flow Statement
For the half year ended 31 December 2006

Cash flows from operating activities

Receipts from cusiomers

Payments to suppliers and employees

Dividends received

Finance income received

Finance costs paid

Income fax paid

Net cash provided byf{used injoperating activities

Cash flows from investing activities

Payments for property, plant and equipment
Payments for exploration and evaluation assets
Payments for oil and gas assets

Payments for investments

Payments for intangibles

Payments for acquisition of businesses/subsidiaries
Loans advanced

Proceeds from sale of property, plant and equipment
Net cash used in investing activities

Cash flows from finan cing activities

Proceeds from borrowings and hedge receipts on
borrowings

Repayment of borrowings and hedge paymenis on
borrowings

Loans {repaid to)fadvanced from controlled entities
Net cash provided by financing activities

Net increase/{decrease] in cash held

Cash at the beginning of the financial year

Effects of exchange rate changes on the balance of cash

held in foreign currencies
Cash at the end of the financial year

31 Dec 2006 31 Dec 2005
$m $m
15629.6 6.3
(1,438.4) (8.8)
144 -

5.8 .1
(31.2) (0.1)
{21.1) -
50.1 (2.5)
(77.7) (24.1)
(17.1) -
(125.5) -
(120.0) .
@7 (32.8)

. (1,440 4)

(247.0) -
45.3 -
(544.7) (1,497 3}
1,744.8 4.3
(17.9) -
{1,149.7} 1,508.1
577.2 1,5134
91.6 138
52.8 -
{3.3) -
141.2 138
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AGL Energy Limited and Subsidiaries
Consolidated Statement of Recognised Income and Expense
For the half year ended 31 December 2006

31 Dec 2006 31 Dec 2005
$m Em
Cash fiow hedges:
(ain taken to equity 35 -
Transferred to profit or loss for the period (12.3} -
Net gain on hedge of net investment in foreign operations 34.0
Transtation of foreign operations (25.7) -
Actuarial gain on defined benefit superannuation plans 4.5 -
Share of decrements in reserves and retained earnings
aftributable to associates and joint venture entities (12.0) -
lncome tax on items taken directly to or transferred from equity (20.7} -
Other 1.8 -
Net incomel/{expenses) recognised directly in equity (26.9) -
Profit for the period 3.4 7.6
‘Total recognised income and expense for the period
attributable to Shareholders of the Parent Entity {23.5) 7.6

Reconciliation of Consolidated Statement of Recognised Income and Expense to equity movements

31 Dec 2006
Retained
Reserves $m earnings $m

Opening balance at 30 June 2006 (17.3) 234
Hedge reserve acquired on acquisition of subsidiaries 90.4 B
Retained earnings adjustment on acquisition of subsidiaries . 1376
Current period adjustments (26.9) .
Movement in reserves and retained earnings not reflected in
staternent of recognised income and expense above:

Share base payments expense 0.7 .
Profit for the period - 34
Closing balance at 31 December 2006 46.9 164.4
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AGL Energy Limited and Subsidiaries
Notes to the Financial Statements
For the half year ended 31 December 2006

Note 1 — Summary of significant accounting policies
{a) Basis of preparation
This haif year financial report is a general purpose financial report which has been prepared in accordance with the

requirements of the Corporations Act 2001 and with applicable Accounting Standards, including AASB 134 Inferim
Financial Reporting and other mandatory professional reporting requirements.

The half year financial report does not include all the notes of the fype normally included in the annual financial
report. Accordingly, this report should be read in conjunction with the 30 June 2008 annual financial report of The
Awstratian Gas Light Company, fogether with any public announcements made by AGL Energy during the half year
ended 31 December 2006.

The half year financial report has been prepared on the basis of historical cost, except for derivative financial
instruments which have been measured at fair value.

AGL Energy Limited is a company of the kind referred fo in Australian Securities and Investments Commission Class
Order 98/0100 dated 10 July 1988 and in accordance with that Class Order, amounts in the financial report have
been rounded off {o the nearest tenth of a million dollars unless otherwise stated. The financial report is presented in
Austradian dollars.

The preparation of the half year financial report requires the use of management judgement, estimates and
assumptions that affect reported amounis and the application of policies. The estimates and associated assumptions
are based on historicat experience and various other {actors that are believed to be reasonable. Actual results may
differ from these estimates. Such estimates may require review in future periods.

Accounting policies are selected and applied in a manner which ensures that the resulting financial information
satisfies the concepts of relevance and reliability, thereby ensuring that the substance of the underlying transactions
or other events is reported.

No Australian Accounting Standards issued but not yet effective have been early adopted. 1t is not considered early
adoption of these standards would have a materal impact on the results of the consolidated entity.

The following significant account policies have been adopted in the preparation and presentation of the half year
financiat report.

{b} Principles of consolidation

The consolidated financial statements of the @nsolidated entity comprise AGL Energy Limited {Parent Entity}, a
company domiciled in Australia and its subsidiaries.

Control exists when the Parent Entity has the power fo govern the financial and operating policies of an entity so as
o obtain benefits from its activities. The financial statements of subsidiaries are included in the consolidated financial
statements from the date that confrol commences uniil the date that confrof ceasaes.

The financial statements of subsidiaries have been prepared for the same reporting period as the Parent Entily, using
consistent accounting policies. Adjustments have then been made to bring info line any dissimilar accounting policies
that may exist across the consolidated entity.

Infragroup balances and any unrealised gains and losses or income and expenses arising from infragroup
fransactions are eliminated in preparing the consolidated financial statements. tn the separate financial statements of
the Company, infra-group transactions {‘common control fransactions'} are generally accounted for by reference to
the existing book value of the ifems. Where the transaction value of cormmon control transactions differ from their
book value, the difference is recognised as a contribution or a distribution fo equity participants by the transacting
entifies.

{c) Cash and cash equivalents

Cash and cash equivalents comprise cash in banks, cash on hand and short-term money market deposits. Bank
overdrafts and shori-term money market borrowings are included as a component of cash and cash equivalents for
the purpose of the cash flow staterment.
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AGL Energy Limited and Subsidiaries
Notes to the Financial Statements
For the half year ended 31 December 2006

Note 1 - Summary of significant accounting policies {continued)
{d} Trade and other receivables
Trade receivables, loans and other receivables are recorded at amortised cost less impairment.

An attowance for doubtful debts is raised when the collection of the full amount of the debt is no longer probable. Bad
debis are written off when identified.

Unbilled revenue represents estimated gas and electricity services supplied fo customers but unbilled at the end of
the half year.

{e) Inventories

Stocks and materials are valued at the lower of cost and estimated net realisable value. Cosis, including an
appropriate portion of fixed and variable overhead expenses, are assigned to inventory on hand by the method most
appropriate to each particular class of inventory, with the majority being valued on a firstin-first-out basis.

{fj Investments

Investments in associates and jointly confrolled entities are shown at cost plus the consclidated entity's share of the
post-acquisition undistribuied profits and reserves of the associates or iointly controlled entities. The resulis of
associates and joinily controlled entities are accounted for by using the equity method of accounting.

Interests in jointly controfted assets and operafions are recognised by including in the financiat report under the
appropriate categories the consolidated enfity’s relevant proportion of joint venture revenues, expenses, assets and
tabitities.

Investments in other entilies are initially recognised at cost. After inifial recognition, these investments are siated at
fair value less any impairment.

{g) Property, plant and equipment
Purchased assets

ltems of property, plant and equipment are initially brought to account at cost which includes the initial estimate of the
costs of dismanting and removing the item and restoring the site on which it is located. For major qualifying assets,
cost includes, where applicable, finance and other costs incurred during construction or represents, where applicable,
the fair value of assets acquired on the purchase of subsidiaries.

Property, plant and equipment are stated at cost or deemed cost less accumulated depreciation and impairment.

An item of properly, plant and eguipment is derecognised upon disposal or when no fulure economic benefits are
expacted to arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset
{calculated as the difference between the net disposal proceeds and the carrying amount of the asset} is included in
the income statement in the financial year the asset is derecognised.

Property, plant and equipment, other than freehold land, leasehold improvements and surplus properties held for
sale, are depreciated on a shraight line basis at rates based upon the expected useful fives of the asseis. The
estimated useful lives, residual values and depreciation method are reviewed at the end of sach annual reporting
pefiod.

Leasehold improvements are amortised over the periods of the relevant leases or the expacted useful lives of the
improvements, whichever are the shorter.

The following estimated useful lives are used in the calculation of depreciation:

Frashold buddings - 50 years;
Leasehold improvements - lesser of lease period or 20 years; and
Plant and equipment - 310 25 years.

{ cased assets

Leases are classified as finance leases when the consolidated entity assumes substantially all the risks and rewards
of ownership.
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AGL Energy Limited and Subsidiaries
Notes to the Financial Statements
For the half year ended 31 December 2006

Note 1 -~ Summary of significant accounting policies (continued)
{g) Property, plant and equipment {continued)

Assets held under finance leases are capitalised at the inception of the lease at their fair value or, if lower, at the
present value of the minimum lease payments. The corresponding liability is included in the balance sheet as a
finance lease liability.

Lease paymenis are apportioned between finance charges and reduction of the lease liabilily so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are recognised as an expense in
the income statement.

Finance leased assets are amortised on a siraight-line basis over the estimated useful life of the asset.

Operating lease payments are recognised as an expense in the income statement on a straightline basis over the
iease ferm. in the event that lease incentives are received o enter into operating leases, such incentives are
recognised as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a
straight-line basis, except where another systematic basis is more representative of the time patiern in which
economic benefits from the leased asset are consumed.

{h) Oil and gas assets

The costs of oif and gas assels in the development phase are separately accounted for as tangible assets. When
commercial operation commeances, the accumutlated costs are transferred o oil and gas assets in production. The
costs of oil and gas assets in production are separately accounted for as tangible assets and include past exploration
and evaluation cosis, past development costs and the ongoing costs of continuing fo develop reserves for production
and to expand or replace plant and equipment and any associated land and buildings. These cosis are subject to
depletion using a unit of production methad over the life of the estimated Proven plus Probable {2F) reserves.
Depletion is not charged on costs carried forward in respect of assets in the development stage until production
commences. Estimated reserves are determined on an annual basis.

{i) Exploration and evaluation assets

Exploration and evaluation expenditure for each area of interest is accounted for using the successful efforts method.
This method requires all expenditure associated with exploration and evaluation to be expensed when incurred
except for the costs of successiul wells and acquisition of interests in new exploration assets including licences. The
costs directly associated with drilling new wells are capitalised pending evaluation of the results of the well. When the
oif or gas field reaches the stage of development, the accumulated exploration and evaluation assets are transferred
o development assets.

{ Intangible assets

Intangible assets acquired separately or in a business combination are initially measured af cost. The cost of an
intangible asset acquired in a business combination is its fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and impairment losses.

The useful lives of intangible assets are assessed to be either finife or indefinite. intangible assets with finite usefut
lives are amortised over the useful life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the amortisation method are reviewed at least at each
reporting date.

Goodwilf

Goodwill reprasents the excess of the cost of acquisition over the fair value of the identifiable asseis, fiabiliies and
contingent liabiliies acquired. Goodwill is not amortised, but is tested for impairment annually and whenever there is
an indication that the goodwill may be impaired. Any impairment is recognised immediately in profit or loss and is not
subsequently reversed.

As at the acquisition date, any goodwill acquired is alfocated to each of the cash-generating units expected to bensfit
from the combination's synergies.
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AGL Energy Limited and Subsidiaries
Notes to the Financial Statements
For the half year ended 31 December 2006

Note 1 — Summary of significant accounting policies {continued)
{i} Intangible assets (continued)
ticences

Licences are carded at cost less any accumulated impairment losses. Licences are considered to have indefinite
useful lives as they were either granted in perpetuity or there is evidence that the licences will be renewed beyond
the initial term and the cost of renewal is not significant. Licences with indefinite useful lives are not amortised, but
are tested for impairment annually and whenever there is an indication that the licences may be impaired. Any
impaimment is racognised immediately in profit or loss.

{k} impairment

At each reporting date, the consclidated entity reviews the carrying amount of its tangible and intangible assets fo
determine whether there is any indication that those assefs have suffered an impairment loss. if any such indication
exists, the recoverable amount of the asset is estimated in order io determine the extent of the impairment loss {if
any). Where the asset does not generate cash flows that are independent from other assets, the consolidated entity
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Goodwill and other intangible assets with indefinite useful lives are tested for impairment annually and whenever
there is an indication of impairment. An impairment of goodwill is not subseguently reversed.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects cumrent
market assessments of the fime value of money and the risks specific to the asset.

If the recoverable amount of an asset or cash-generating unit is estimated to be less than the carrying amount of the
asset or cash-generating unit, it is reduced fo its recoverable amount. An impairment loss is recognised in profit or
loss immediately, unless the relevant asset is carried at fair value, in which case the impairment loss is treated as a
revaluation decrease.

A reversal of an impairment loss is recognised as an increase fo the estimated recoverable amount of the asset or
cash-generating unit but only to the extent that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss baen recognised for the asset or cash-generating unit in
prior years. A reversal of an impairment loss is recognised in profit or loss immediately, unless the relevant asset is
carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation increase.

{1} Non-current assets held for sale

Non-current assets and disposal groups classified as held for sale are measured at the lower of carrying amount and
fair value less costs to sell.

Nen-current assets and disposal groups are classified as held for sale if their camrying amount will be recovered
through a sale fransaction rather than through continuing use. This condition is regarded as met only when the sale is
highly probable and the asset or disposal group is available for immediate sale in its present condition and the sale of
the asset or disposal group is expected to be completed within one year from the date of classification.

{m]) Trade and other payables

Trade and other payables, including accruals not yet billed, are recognised when the consolidated entity becomes
obliged to make future payments principally as a result of purchases of goods and services.

{n} Borrowings
Borrowings are recorded initially at fair value, net of transaction costs.

Subsequent to initial recognition, borrowings are measured at amortised cost using the effective interest rate method.
Amortised cost is calculated by taking info account any issue costs, and any discount or premium on settlement.

Customer deposils are recognised on receipt of refundable deposits held as security over fuiure gas and electricity
usage by customers. Interest is accrued at nominal rates over the period the deposits are held.
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AGL Energy Limited and Subsidiaries
Notes to the Financial Statements
For the half year ended 31 December 2006

Note 1 — Summary of significant accounting policies {continued)
{o) Provisions

Provisions are recognised when the consolidated entity has a present obligation, the future sacrifice of economic
benefits is probable, and the amount of the provision can be measured refiably.

The amount recognised as a provision is the best estimate of the consideration required to seifle the present
obligation at reporting date, taking into account the risks and unceriainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to seffle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economic benefits required fo settle a provision are expected fo be recovered from a third
party, the receivable is recognised as an asset if it is virtually certain that recovery will be received and the amount of
the receivable can be measured reliably.

{p) Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where the
amount of GST incurred is not recoverable from the taxation authority. In these circumstances, the GST is recognised
as part of the cost of acquisition of the asset or as part of the expense.

Receivables and payables are stated with the amount of GST included. The nst amount of GST recoverable from, or
payable to, the ATO is included as a cumrent asset or liability in the balance sheet.

Cash flows are included in the cash flow statement on a gross basis. The GST components of cash Hows arising from
investing and financing activities which are recoverable from, or payable to, the ATO are classified as operating cash
flows.

{q) Income tax

lncome tax on the profit or loss for the year comprises current and deferred tax. ncome fax is recognised in the
income statement except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equify.

Current tax is the expected tax payable on the iaxable profit or loss for the year, using tax rates enacted or
subsiantively enacted af the reporting date, and any adjustment fo tax payable in respect of previous years.

Deferred tax is accounted for using the balance sheet liability method in respect of tempaorary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding
fax base of those items.

The following temporary differences are not provided for initial recognition of goodwill, initial recognition of assets or
tiabilities {other than as a result of a business combination) that affect neither accounting nor taxable profit, and
differences relating to investments in subsidiaries, associates or jointly controlied entities o the extent that they will
probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expecled
manner of realisation or settlement of the carrying amount of assets and liabiliies, using fax rates enacted or
substantively enacted at the reporting date.

A deferred tax asset is recognised only o the extent that it is probable that future taxable profits will be available

against which the asset can be utilised. Deferred tax assets are reduced fo the extent that it is no longer probable
that the related tax benefit will be realised.

The Parent Entity and all its wholly-owned Australian resident subsidiaries have formed a tax-consolidated group with
effect from 25 October 2006 under Australian tax law. AGL Energy Limited is the head eniity in the tax-consclidated
group.

Current tax expensefincome, deferred tax liabilities and deferred tax assets arising from temporary diferences of the
mermbers of the tax-consclidated group are recognised in the separate financial statements of the members of the
fax-consolidated group using the ‘stand alone taxpayer’ approach in accordance with UIG 1052 Tax Consofidation
Accounting. Current fax liabiliies and assets and deferred tax assets arising from unused tax losses and fax credits
of the tax-consolidated group are recognised by the Parent Entity {as head entity in the tax-consolidated group).
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AGL Energy Limited and Subsidiaries
Notes to the Financial Statements
For the half year ended 31 December 2006

Note 1 — Summary of significant accounting policies {continued)
{q) Income tax {continued)

The members of the tax-consolidated group have entered info a tax sharing and tax funding agreement. The tax
funding agreement requires payments toffrom the head entity equal io the current tax liability {asset} assumed by the
head entily and any tax-loss deferred fax asset assumed by the head entity. The payments are recorded as
intercompany receivables/payables. The intercompany receivables/payables are at call.

{r) Employee benefits
Liabilities for wages, salaries, annuat leave and other employee benefits which are expected fo be seftled within

twelve months of reporting date, are measured at undiscounted amounis using the remuneration wage and salary
rafes expected to apply at the time of settlement, plus relevant employment on-costs.

Liabilities for long service leave and other employee benefils, which are not expected to be seitled within twelve
months of reporting date, are measured as the present value of ifs esfimated future cash ouiflows to be made by the
group in respect of services provided by employees up fo reporting date.

Contributions to defined contributions superannuation plans are expensed when incurred.

For defined benefit superannuation plans, the cost of providing benefits is defermined using the projected unit cradit
methed, with actuarial valuations being carded out af each reporting date. Actuarial gains and losses are recognised
in full, directly in retained earnings, in the period in which they occur.

Past service cost is recognised immediately as an expense fo the extent that the benefits are already vested, and
otherwise is amortised on a siraight line basis over the average period until the benefits become vested.

The defined benefit obligation recognised in the balance sheet represents the present value of the defined benefit
obligation, adjusted for unrecognisad past service cost, net of the fair value of the plan assets. Any asset resulting
from this calculation is limited to past service cost, plus the present value of available refunds and reductions in future
confributions fo the plan.

{s} Share-based payments

The consolidated entity provides benefits to employess {including Directors} in the form of share-based payment
fransactions, whereby employees render services in exchange for shares or rights over shares.

{t) Foreign currency transiation

The functional and presentation currency of AGL Energy Limited and ifs Australian subsidiaries is Australian dollars.
The functional currency of the subsidiaries in Chile is the Chilean Peso and for subsidiaries with operations in Papua
New Guinea is the United States Dollar.

Foreign currency fransactions

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the fransaction.
Monetary assets and liabilities denominated in foreign currencies at reporting date are translated at the exchange
rate ruling at reporting date. Non-monetary assets and liabilities carried at fair value that are denominated in foreign
currencies are translated at the exchange rates ruling at the dates the fair value was determined.

Foreign exchange differences arising on translation are recognised in the income statement in the period in which
they arise except for exchange differences on fransactions entered into in order fo hedge certain foreign cumrency
risks {refer Note 1{u}).

Financiat statemenis of foreign operafions

Assels and liabilities of {oreign operations are franslated into Australian dollars at exchange rates ruling at reporting
date. Revenues and expenses of foreign operations are translated at average exchange rates ruling during the year.
Exchange differences arising on translation are recognised directly in the foreign currency translation reserve and
recognised in profit or loss on disposal of the foreign operation.
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For the half year ended 31 December 2006

Note 1 — Summary of significant accounting policies (continued)

{u) Berivative financial instruments and hedging

The consclidated entity uses derivative financial instruments fo manage Hs exposure io interest rate, foreign
exchange rate, electricity purchase price and certain commedity price risks arising in the normal course of business.
The use of derivatives is subject to policies, procedures and limits approved by the Board of Directors.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured to their fair value at each reporting date. Derivatives are recognised in the balance sheet as assets when
their fair value is positive and as liabilities when their fair value is negstive.

Any geins or losses arising from changes in the fair value of derivatives is recognised in profit or loss immediately
unltess the derivative is designated and sffective as a hedging instrument, in which case, the timing of the recognition
in profit or loss depends on the nature of the hedge relationship.

Hedges are classified as fair value hedges when they hedge the expeosure to changes in the fair value of recognised
assets or liabilities or firm commitments; cash flow hedges when they hedge exposwre to variability in cash flows of
recognised assels or liabilities, or highly probable forecast transactions; or hedges of net investments in foreign
operations.

Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in profit or
toss immediately, together with any changes in the fair value of the hedge asset or Hability that is aftributable fo the
hedged risk.

Hedge accounting is discontinued when the hedge insfrument expires or is sold, ferminated, exercised or no longer
gualifies for hedge accounting. The adjustment to the carrying amount of the hedged item arising from the hedge risk
is amortised to profit or loss from that date.

Cash fow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
deferred in equity. The gain or loss relating to the ineffactive portion is recognised immediately in profit or loss.

Amounts deferred in equily are recycled in profit or loss in the perods when the hedged item is recognised in profit or
toss. Mowever, when the forecast fransaction that is hedged results in the recognition of a non-financial asset or a
non-financial liability, the gains and losses previously deferred in equity are fransferred from equity and included in
the initiat measurament of the cost of the asset or liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no
tonger gualifies for hedge accounting. Any cumulative gain or loss deferred in equily at that time remains in equity
and is recognised when the forecast transaction is ultimately recognised in profit or loss. When a forecast transaction
is no longer expected to oceur, the cumulative gain or loss hat was deferred in equity is recognised immediately in
profit or foss.

Hedges of net invesiments in foreign operafions

Hedges of net investments in foreign operations are accounted for similady to cash flow hedges. Any gain or loss on
the hedging instruments relating to the effective portion of the hedge is recognised in the foreign currency transtation
reserve and the gain or loss relating to the ineffective portion is recognised immediately in profit or loss. Gains and
tosses deferred in the foreign currency franslation reserve are recognised immediafely in profit or loss when the
foreign operation is disposed of.
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Note 1 — Summary of significant accounting policies {continued)
{v} Revenue recognition

(Gas and electricity services revenue represents accounts rendered plus an accruat for unbilled revenue at the end of
the financial period.

Revenue from the provision of services, including revenue from construction contracts, represents consideration
received or receivable determined, where appropriate, in accordance with the percentage of completion method, with
the stage of completion of each coniract determined by reference to the proportion that contract costs for work
performed io date bears to the estimated iolal contract costs.

Revenue from the sale of crude oil is recognised after each shipment is loaded.
Interest income is recognised as i accrues, using the effective interest method.
Dividend income is recognised when the shareholder's right to receive the payment is established.

{w) Finance costs

Finance cosis comprise inferest payable on borrowings calculated using the effective interest rate method,
amortisation of borrowing cosis relating fo longterm financing facilities and gains and losses on cerfain hedging
instruments that are recognised in the income statement.

Finance costs that are directly affribuiable to the acquisition, construction or production of a qualifying asset are
capitalised as part of the cost of that assat.

{xj Earnings per share (EPS)

Basic EFS is calculated as profit aftributable to sharsholders of the Parent Entity divided by the weighted average
number of ordinary shares, adjusted for any bonus element.

Diluted EPS is calcudated as profit attributable io shareholders of the Parent Entity divided by the weighted average
number of ordinary shares and dilutive potential ordinary shares, adjusted for any bonus element.

{y) Other contributed equity

Other contributed equity represents desmed contributions on inter entity balances which are interast free. This equity
is eliminated pursuant to the internal restructuring that took place in preparation for the demerger of AGL Energy from
The Australian Gas Light Company.
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Note 2 - Revenue
Revenue from sales of goods
Revenue from rendering of services
Finance income
Interest income
Associates
Other entifies

Note 3 - Other income
Development Fee Income
Other

Note 4 - Expenses

Costof sales

Administration expensas

Demerger { Merger cosis (significant items —note 5)
Employee benefits expense

Redundancy / Restructuring cost {significant items —note 5)
Asset write-off

Other expenses

Note 5 - Significant items
Profit before income tax includes the following
significant items

Demerger / Merger costs

{income tax income applicable $20.9 million}
Redundancy / Restruciuring costs

{income tax income applicable $3.8 million)

Significant itemns before income tax
Income tax income applicable
Significant items affer income tax

31 Dec 2006 31 Dec 2005
$m $m
1,250.2 8.1
41.2 -
7.0 -
14.8 .1
1,313.2 8.2
20.5 -
2.7 0.2
23.2 .2
960.6 (6.7)
15.6 0.6
69.5 -
554 1.4
12.7 -
22.7 -
54.2 .3
1,190.7 (4.4)
69.5 -
12.7 -
82.2 -
82.2 -
(24.7) :
57.5 -
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Seasonality of Operations

The energy business operates in an environment that is dependent upon weather as one of the key drivers of supply
and demand. Fluctuations in seasonal weather patterns, particularly those over the short term, can have a positive or
negative effect on the reporfed resull. AGL Energy Limited prepares detailed forecasts of the key drivers of
profitability and hedges associated risks as described in the financial statements at 31 December 2008, However, it is
not possible to consistently predict this seasonality and some variability is common.

31 Dec 2006 31 Dec 2005
Em $m
Note 6 - Dividends
Recognised amounts
No dividends were declared or paid during the half year ended 31
December 2008 (2005 nil). “ -
Unrecognised amounts #
Proposed interim dividend to be paid 22 March 2007
Franked amount {9.5 cents per sharse} 358 -
Unfranked amount {ni} - -
Total amount 8.5 cents per share 35.8 -

# The proposed interim dividend in respect of ordinary shares for the half year ended 31 December 2006 has not
been racognised in this financial report as the interim dividend was not declared on or before 31 December 2006,

Note 7 - Net tangible asset backing
Net tangible asset backing per ordinary share $2.71 ${358,500,000.00}
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Note 8 — Interests in associates, jointly controlled entities and jointly controlled operations and assets

Associates

Greater Energy Aliance Corporation
Pty Limited

Gascor Pty Limited

Alinta Co-generation Pty Limited

Centre for Energy and Greenhouse
Technology

Jointly controlled entities
ActewAGL Retail Partnership
Auscom Moldings Pty Limited

The AGL-Petronas Consortium (APC)

Jointly controtled operations and
assets

Mid West Energy

Sydney Exploration

Hunter Exploration

Camden Gas Project

Moranbah Gas Project

PNG — PDL 2 Kutubu Oit Field

PNG — PDL 4 Gobe Main Gil Field
PNG — PDL 2 Moran Git Field

PNG — Central Moran Capital Projects
PNG — PDL 4 SE Gobe Main Oil Feld
PNG - PDL 2 SE Mananda

PNG - PL 3 Gobe Oil Pipeline

PNG Gas Project

Ownership interest

Contribution to net profit

31 Dec2006  31Dec2005  31Dec2006 31 Dec 2005
% % $m $m
325 32.5 1.4 -
333 33.3 . -
33.0 - (1.7} -
a0.0 40.0 - -
50.0 50.0 3.7 -
50.0 50.0 2.2 -
50.0 50.0 . .
5.6 .
50.0 50.0
50.0 50.0
50.0 50.0
50.0 50.0
50.0 -
11.9 -
66.7 -
11.9 -
5.4 -
273 -
11.9 -
are -
10.0 -
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Note 9 - Segment information

{a) Segment revenues

Equity Accounted
External inter-Segmant Share of Net

Revenues Gther income Ravenues Profital{Losses) Taotat
3MDec 31Dec IDec 310ec 31 Des 31Dec 31 Dec 31 Dec 3t Dec 31 Dec
2906 20058 2066 2005 2096 2005 206 2605 2006 2005
$m $m $m $m $m $m m $m im $m
Retail Energy 1,073.7 - - - - - - - 41,6737 -
Merchant Energy 178.5 8.1 232 0.2 3927 - 1.4 - 596.8 B3
Intra Segment sales - - - - {3927 - - - (321.2) -
1,253.2 8.1 232 0.2 - - 1.4 - 44,3493 B3
Energy Investmants 2 - - - - - 4.2 - s -
Saegment totals 1,280.9 8.1 232 0.2 - - 5.6 - 4,381.2 B3
Unallocated items 10.5 - - - - - - - 16.5 -
1,291.4 8.1 232 0.2 - - 5.6 - 43917 B3
Lags: sliminaticas - - - - - - - - {1.5) -
1,291.4 8.1 23.2 0.2 - - 5.6 - 4,320.2 B3

Revanue is principally derived from:
{iy Hetafl Energy ~ sale of natural gas and electriciy.

farchant Enargy - generation and sale of electricity and whofesale sale of gas and upstream cil and gas investments.

Energy fnvestments - investments in energy entities.

iy Inter-segment pricing is made on an "arms-length” commercial basis.

{h) Segment results - profits/{losses)

Sagment Results -

Depreciation and

Other Non-cash

Profitsf{iosses) Amortisation Expenses
3 Dec 31 Dec 34 Dec 31 Dec 31 Dec 31 Dec
2066 2005 2006 2805 2006 2005
$m $m $m $m $m Bm
Reataii Enargy 66.5 - 28 - 11.9 -
Merchant Energy 94.2 1.0 5.5 1.8 12 -
15871 11.0 68.3 1.8 15.8 -
Energy Investments 137 - 1.3 - 0.3 -
Segment iotals 170.8 1.0 68.6 1.8 16.4 -
Unallocated items {088} - a7 2.2 -
72.6 11.0 9.3 1.8 18.3 -
tess: finance costs {63.4} {01}
Prefit before income tax 8.6 10.9
income tax expense (5.2} {3.3}
Prefit after income tax 3.4 7.8
Profit before income tax inciudes the folfowing significant items, detaiied in Note 5, 2s allocated to relevant segments:
{i} Retaif Energy 3{4.0) millicn (2005 Nil)
{isy Marchant Enargy 3{3.5) millicn (2005 Nil)
(i} Energy [nvesiments 3{0.9) millicn (2005 Nil)
{iv) Unaliocated 3{73.8) million (2005 Nif)
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Note 9 — Segment information (continued)

{c) Segment assets and liabilities

Equity Accounted Acquisition of Non-
Assotg Liahilities Investments * Current Assets *

31 Dec 30 Jun 31 Dec 30 Jun 31 Dec 30 4un 3% Dec 30 dun
2096 2008 206 2008 206 2608 2006 2608

$m $m $m $m $m $m sm $m
Retail Energy 1,850.3 1528 389.3 183.0 9.9 - 593.0 18.2
Merchant Energy 32997 28218 7124 B47.4 139.4 - 446.8 956.8
54500 29742 11017 830.4 146.3 - 14,4398 9720
Energy Investments §29.9 03 47.9 - 206.9 - 162.9 -
Begment fotals 57199 29745  1,149.6 830.4 341.2 - 4,602.7 9720
Unallocated items 261.6 192 1,755.7 20333 - - 106.3 -
Consolidated totals 6,040.6 29937 29053 28837 341.2 - 4, 709.0 9720
* included in Assets total
(d} Geographical segments
External Revenues Acquisition of Non-
& Other incoma Asgats Current Assais
34 Dec 31 Dac 31 Dec 30 Jun 31 Dec 30 Jun
2006 2005 2906 20086 2606 2006
$m $rn $m sm $m $imn
Austrafia 4,288.7 B3 5,868.4 2,083.7 1,555.8 472.0
Other 259 - 172.2 - 153.2 -
1,314.6 B3 6,040.8 20937 1,709.9 472.0
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31 Dec 2006 30 Jun 2008
$m $m

Note 10 - Contingent liabilities and contingent assets

{a} Contingent Habilities

Bank guaraniess in respect of the consolidated entity 139 9.7
Guarantees and warranties in respect of controlied entities 220 164
Contingent consideration under contract’ 51.0 92.2
86.9 118.3

'Contingent consideration under contract consists of the contingent payment of up to $51.0 million which will be
made if additional reserves are proven at Camden by December 2008, based upon an agreed reserve formula with
reserves verified by an independent external expert. The $41.2 miltion confingent consideration as at 30 June 2008
in respect of the final payment on the PNG Upsiream Gas project has lapsed as a result of the PNG project not

proceading.

Other contingent liabilities

{iy Claims and possible claims, indeterminable in amount, have arisen in the course of business against enfities
in the consoclidated entify. Based on legal advice obtained, the directors of the Parent believe that any

rasultant liability wilt not materially affect the financial position of the consolidated entity.
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Note 11 - Issued capital

Fully paid ordinary shares 2006 2005

Neo. 000 | $000 No. '000 | $'000
Balance at beginning of financial period - -

Infragroup Joans converted to capital on demerger | 377,000 2,524,000 | - -
]

Balance af end of financial pariod 377,000 | 2824000 | - -

{1} lssue of 377 million new shares by AGL Energy Limited to The Australian Gas Light Company sharaholders in
setfiement of the infergroup payable fo The Australian Gas Light Company on the demerger of AGL Energy Limited
on 25 October 2006,

Note 12 - Change in composition of entity

On 268 Aprit 2006, The Australian Gas Light Company and Alinia Limited agreed to merge their respective
infrastructure businesses. The Australian Gas Light Company and Alinta Limited subsequently signed a relationship
deed dealing with transitional and commercial issues arising from the proposed implementation of an AGL Scheme of
Arrangement and an Alinta Scheme of Arrangement. These Schemes approved by sharsholder vote on 6 Octlober
involved the merger of The Australian Gas Light Company and Alinta Limited’s infrastructure businesses and the
establishment of AGL Energy Limited as a separate listed entity.

On 25 October 2006 AGL Energy Limited separated from The Australian Gas Light Company as a result of the
merger of The Australia Gas Light Company’s infrastructure business assets with Alinta Limited. 1n preparation for the
transaction a number of internal restructuring transactions took place whereby AGL Energy Limited acquired 100% of
the issued capital of certain entities from The Australian Gas Light Company. The entiies were acquired during the
current and preceding periods for consideration equal to the book value of the underying net assets of the entities
acquired and setfled via intergroup payables which were subsequently converted {o share capital {see Note 11). This
fransaction is not reflected in the cash flow statement. The aggregate book value of the net assets acquired by AGL
Energy Limited was $561 milion (2005 $18 million).

As part of the transaction with Alinta Limited, on 25 October 2006 AGL acquired a 33% share in Alinta Co-generation
Pty Limited for $387 million comprising a $120 million investment and $247 million long-term loan.

On 22 August 2006, AGL Energy completed its acquisition of a 50% share in the Moranbah Gas Project. A deposit of

$¢.3 million was initially paid and a further $83.7 million paid at compietion. Togsther with transaction costs, the total
acquisition value was $103 million.

Note 13 - Controlled Entities

Country of Ownership intarest

incorporation 2006 2345
AGL ACT Retail Investments Py Limited (acquired 12 Jotober 2008} Ausiratia 1{)“0 -/u
AGL Chile Operations 8A {acquired 11 October 2008) Chile 140 -
AGL Corporate Services (acquired 1 September 2008} Acestralia 1400 -
AGE Electricity [VIC) Pty Limited {acquired 30 September 2508) Acestralia 140 -
AGL Energy Sales & Marketing Limited (acqudred 1 March 2008} Acestralia 1400 -
AGL Energy Services Pty Limited {acquired 1 March 2008) Acestralia 140 -
AGL Finance Pty Limited {acquired 11 October 20083 Acestralia 1400
AGL Gas Develocpments {Hunter) Pty Limited Australia 100G 1040

{formerly AGL Power Corporation {Victoria) Pty Limited)

AGL Gas Developments (PNG) Pty Limited Acestralia 140 1040

Hformerly AGL Consultancy Py Limited)
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Country of Ownership intarest

incorporation 2006 2345
AGL Gas Devefopments {Sydney) Pty Limited Acestralia 1{)“0 T{Jg
iformerly AGL Wholesale Electricity Pty Limited)
AGL Gas Preduction {Camden) Pt y Limited Australia 100G 1040
iformerly CRH Heldings (Australia) Pty Limited)
AGL Gas Trading Pty Limited (acguired 1 March 2008) Acestralia 140 -
AGL HP1 Pty Limited Acestralia 140 1040
{formarly SHE Pty Limited)
AGL HPZ2 Pty Limited Australia 100 104
{formerly SHPZ Pty Limited)
AGL HP3 Pty Limited Acestralia 140 1040
{formerly SHPI Pty Limited)
AGL Hydro Mainterance Services Pty Limited Acestralia 140 1040
Hformerty Scuthern Hydro Maintenance Services Pty Limitad)
AGE Hydro Operations Pty Limited Australia 100G 1040
Hformerly Southern Hydro Operations Pty Limited)
AGE Hydro Parlnership Acestralia 140 1040
{formerly Southern Hydro Parinership)
AGL International {acouired 11 Cetober 20063 Cayman fstands 1400 -
AGL Pipelines Investments {GLD) Pty Limited {acquired 12 Gelober 2006} Acestralia 140 -
AGL Power Generation (NSW) Pty Bimited {acquired 31 January 2008) Acestralia 1400 -
AGL Power Generation {QLD) Pty Limited {acquired 27 April 2008) Acestralia 140 -
AGE Power Generation (SA) Pty Limited {acqeired 1 Gotobar 2008) Acstralia 1400 -
AGL Power Generation (Victoria) Pty Limited (acquired 1 Gotober 2008) Australia 140 -
AGL Retail Energy Limited {acouired 1 March 2006) Australia 1400 -
AGL Sales Pty Limited {acquired 1 October 20046) Australia 100 -
AGL (SHL) Pty Limited Australia 160 104
AGL South Australia Pty Limited {acquired 1 October 2008) Acestralia 140 -
AGL Southern Hydro Holdings Pty Limited Acestralia 1400 100
AGL Southern Hydro Investments Pty Limited Australia 140 1040
AGEL Southern Hydro Pty Limited Australia 1400 100
AGL Southern Hydro {NSW) Pty Limited Australia 160 104
AGE Utility Services Pty Limited (acquired 1 Gotober 2008) Australia 160 -
AGL Wholesale Gas {8A) Limited {acquired 24 October 2008) Australia 160 -
AGL Wholesale Gas Limited {acquired 24 Gcotober 2006} Australia 160
Bodlar Wind Farm Pty Eimited Acestralia 140 1040
Bual Fuet Systems Pty Limited {acquired 1 September 2008) Australia 100 -
EdgeCap Fty Limited {acguired 1 Ootober 2008) Acestralia 140 -
Empresa de Gas de la W Region SA {acquired 11 Oclober 2008} Chile 1400 -
Esgential Energy Services Pty Limited {acquired T March 2008) Acestralia 140 -
H C Extractions Pty Limited {acouired 1 March 2008) Acestralia 1400 -
invarsiones AGL Chie Limitada {acquired 11 October 20087 Chile 140 -
hacarthur Wind Farm Bty Limited Acestralia 1400 1040
Victorian Energy Pty Limited (acquired 1 Gotober 20608) Acestralia 140 -
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Note 14 - Subsequent events

On 5 December 2006 AGL Energy Limited {AGL Energy’ announced # had reached agreement with Queensland Gas
Company Limited {QGC) to take a cornerstone investment of 27.5 per cent for up fo $292 million. As part of the
fransaction AGL will also enter into a 540 petajpule {PJ), 20-year Gas Supply Agreement (GSA} with QGC. On 24
January 2007 the ACCC granted informal clearance of AGL Energy’s proposed transaction fo acquire up to a 30%
interest in Queensland Gas Company Limited. The fransaction is subject to QGC shareholder approval.

On 27 November 2008, AGL Energy Limited completed the acquisition of the Queensland Governments Sun Gas
retail business which includes approximately 70,800 residential and industral and commercial customers located
primarily in South East Queensland. The $75 million fransaction was completed on 1 February 2007,

On 29 January 2007, AGL Energy Limited announced it will purchase the Torrens Island Power Station from TRU
Energy including all development, gas storage and fransportation rights for 3417 milion. Also as part of the
frangaction AGL Energy has entered into an agreement to sell the Mallett Power Station to TRU Energy for $117
rmiflion. The completion of this transaction is anticipated to occur in July 2007. The fransaction is subject o ACCC
approval.

On 4 January 2007, AGL announced i had aspproached Origin Energy Limited {Origin) in relation to a proposed nil-
premium scrip merger of AGL and Origin. On that day, Origin confirmed that it had received an unsolicited approach
from AGL and was undertaking an evaluation of the proposal in order to assess whether to proceed with discussions.

On 5 February 2007, Origin confirmed that it had entered into discussions with AGL regarding its proposal fo merge
the two companies.

AGL believes that the business case for a merger of equals is compelling and that the benefits which would be
released to both sets of shareholders are only available from an AGL / Origin merger and cannot be unlocked by
gither company alone.

AGL also believes that the proposed merger will deliver material and sustainable benefifs o the sharehalders of both
AGL and Origin through the creation of a leading Ausfralian integrated energy company with substantial financiat
strength, robustness in earnings and ranking in the top 20 of the ASX.

Due to the highly complementary nature d the fwo businesses, AGL believes that the merger could create
approximatety $150 million of annual synergies through the removal of duplicated effort alone and would result in
£PS accretion in excess of 10% for shareholders of both companies. I it is able to work jointly with Origin, AGL
believes that it could identify synergy benefiis substantially in excess of these duplication benefits.

AGL remains committed to the merger of equals proposal and believes that the benefits of this proposal have been
widely recognised by the market. However, given the status of discussions, a range of gutcomes remain possible and
there is no cerlainty that these discussions will result in an agreed merger of equals being announced.

On the 19" February, AGL announced it had successfully acquired Powerdirect Australia from the Queensland
Gavernment for $1.2 billion plus transaction costs. The acguisitjon is expected to setle on 1 March 2007, In orderfo
partially fund the acquisition, AGL also announced on 18" February that it intends to issue 56,550,000 new shares
via an institulional placement in limited jurisdictions. The balance of the funding will be sourced from general
corporate facilities.

On 10 February 2006 there was a gas explosion in Valparaiso, Chile resulting in the deaths of four people. Gas
Valpo, AGL's 100% owned subsidiary, distributes and retails natural gas in this area. At this stage the cause of the
explosion is yet to be determined with a full investigation currently undenway.

There has not been any other matter or circumstance, other than that referred to in the financial statements or notes
thereto, that has arisen since the end of the half year, that has significantly affected, or may significantly affect, the
operations of the consclidated entity, the results of those operations, or the state of affairs of the consolidated entity
in future financial period.
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Note 15 - Information on audits or review

1. This report has been prepared in accordance with AASB Siandards, other AASB authoritafive proncuncements
and Urgent 1ssues Group Consensus Views or other standards accepiable to ASX.

2. This report, and the accounts upon which the report is based (if separate), use the same accounting policies.
3. This report does give a true and fair view of the matlters disclosed.

4. This report is based on accounis io which one of the following applies.

; The accounts have been subject fo
D The accounts have been audited. m . !
review.
The accounts are in the process
) ; . The accounts have nof yet been
of being audited or subject to . .
audited or reviewed.

review.,

5. The entity has a formally constituted Audit and Risk Management committee.

ol THoer ey,

Mark Johnson Paul Anthony
Chairman Managing Director
19 February 2007
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AGL Energy Limited and Subsidiaries

Directors’ Declaration for the Half Year Ended 31 December 2008

The directors of AGL Energy Limited declare that the accompanying financial statements and the notes to the
financial statements:

{a} comply with accounting standards; and

{b} give a true and fair view of the financial position and performance of the consclidated entity.

The directors also declare that, in their opinion:

{a} there are reasonable grounds to believe that the Parent Entity will be able to pay its debts as and when
they become due and payable; and

{b} the accompanying financial statements and the notes thereto are in accordance with the Corporations Act
2001.

This declaration is made in accordance with a resoclution of the directors.

Jud ﬂﬂb ’ﬁf@{gﬁ%

Mark Johnson Paul Anthony
Chairman Managing BDirector

Sydney, 19 February 2007
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Drefioitter Touche Tohmatsu
MAEN T4 450121 D80

GGrozvencr Place

225 Gaorga Street

Hydney MEW 2000

PO Box N250 Grosvencr Place
Hydney MEW 1217 Australia

19 February 2007 DK 10307SSE
Tel: 451 (0] 2 9322 7000

Fax: 161 {0} 2 $322 1003
T’hc Board Of DifﬁCtO'E“S www.éefnitlé.{:om.au
ACGL Energy Limited
T2 Christie Street
ST LEONARDS NSW 2065

Dear Board Members
AUDITOR’S INDEPENDENCE DECLARATION TO AGL ENERGY LIMITED

ln accordance with section 307C of the Corporations Act 2001,  am pleased to provide the following declaration of
independence to the divectors of AGL Enerpy Lunited.

As lead audit pariner for the review of the financial statements of AGL Energy Limited for the half-year ended 31
December 2006, | dechre that to the best of my knowledge and belief, there have been no confraventions of

o the auditor independence requirements of the Corporations Act 2001 in relation to the review; and

o any applicable code of professtonal conduct in relation to the review.

Yours faithfudly,

_/Z%(.nuﬂ"ﬁ« m_,}wﬂ'_ —

DELOITTE TOUCHE TOHMATSU

T et

G Couttas
Partner
Charfered Accountanis

Liabifity {imited by 3 scheme approved under Professiona] Standards Legisbaion.
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Deloitte Touche Tohmatsy
ABN T4 400 121 060

Grosvenor Place

225 George Street

Sydney NSW 2000

PO Box N2B0D Grosvenor Place
Sydney NSW 1217 Australia

DX 10307SSE

Tel: +61(0) 2 9322 7000

Fax +81 {0) 2 8322 7001
independent Auditor’s Review Report www deloitte com.au

to the members of AGL Energy Limited

We have reviewed the accompanying half-year financial report of AGL Energy Limited, which comprises the balance sheet as at
31 December 2086, and the income statement, cash flow statement, statement of recognised meome and expense for the half-year
ended on that date, selected explanatory notes and the divectors” declaration of the consolidated entity comprising AGL Encrgy
Limited and the entitics it controlled at the ond of the half-year or from time o time during the half-year as set out on pages 0 to
33

Directors” Responsibifiny fiw the Half- Year Financiol Report

The directors of the AGL Energy Limited are responsible for the preparation and fair presentation of the half-vear financial report
in sccordance with Australisn Accounting Standards (including the Australian Accounting Intorpretations) and the Corporations
Aot 2044, This responsibility includes designing, implementing and nmintaining internal control relevant to the preparation and
fair presentation of the half-year financial report that s fiee from nmterial misstatermnent, whether due to frand or error; selecting
and applying appropriste accounting polictes: and making sccounting cstintates that are reasonable in the circumstances.

Awuditor's Responsibility

Our responsibility s fo express a conclusion on the hatf-yvear financial report based on owr review. We conducted our review in
accordance with Auditing Standard on Review Engagements ASRE 2410 Review of an fnferim Financial Report Performed by
the Independent Audiror of the Entity, in order to state whether, on the basis of the procedures described, we have become aware
of any muatter that makes us believe that the financial report Is not in sccordance with the Corporativns Act 2001 meluding:
giving a true and fiair view of the AGL Energy Limited’s financial position as st 31 December 2006 and iis perfornmnce for the
haff-year ended on that date; and complying with Accounting Standard AASB 134 fnferimn Financial Reporting and the
Corporations Regulations 2001 . As the auditor of AGL Encrgy Limited, ASRE 24H) requires that we comply with the cthieal
requirements relevant to the audit of the annual financial report.

A review of a halfoyear financial report consists of making enquiries, primasily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted i accordance with Australian Auditing Standards and conseguently does not enable us to obtamn assurance that we
would become aware of all sipnificant miatéers that might be identified i an audit. Accordingly, we do not express an audit
opinion.

Auditor's Independence Declararion

In conducting our review, we have complied with the independence requirements of the Corporations Aof 2004,

Ceonclusion
Based on our review, which is not an aadit, we have not become aware of any matter that makes us believe that the halfyear
financial report of AGL Energy Limited s not in accordance with the Corporations Acr 2004, inchuding:

fa} giving a true and fair view of the AGL Encrgy Limited’s financial position as af 31 December 2000 and of #s performance
for the halfeyear ended on that date; and

{by complying with Accounting Standard AASB 134 fnterim Financial Reporting and the Corporarions Regudations 2001,

DELOITTE TGUCHE TOHMMATSL
oG- AR~ S

G Coatas

Partner

Chartered Accountants
Sydney, 19 February 2007

Liabifity Timited by a scheme approved under Professional Standands Legisbation.
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