AGL Energy Limited Locked Bag 1837 Level 22, 101 Miller St T: +61 2 9921 2999
ABN: 74 115 061 375 St Leonards NSW 2065 North Sydney NSW 2060 F: +61 2 9921 2552

Energy in
action?

Media Release

AGL announces desalination for produced water
in Gloucester

30 July 2014

AGL Energy Limited (AGL) today announced it will invest in a
desalination plant to remove salt from produced water that is released during coal seam
gas production in Gloucester.

As part of the draft Extracted Water Management Strategy that AGL is currently
developing, AGL proposes that desalination utilising reverse osmosis will be the primary
water treatment technology for produced water at the Gloucester Gas Project.

In developing the draft strategy, AGL took into account community feedback concerning
the management of produced and flow back water and options suggested by Gloucester
Shire Council in their recent produced water report.

AGL's Manager of Hydrogeology, John Ross, said the desalinated water - which will have
low levels of salt similar to drinking water - could be primarily used for irrigation purposes
with the residual salt crystallised and disposed at a licensed facility.

“There are so many beneficial uses for the freshwater once it has been desalinated.
Gloucester Shire Council also found this to be the case in their recent produced water
report,” Mr Ross said.

“Our draft strategy proposes that the freshwater can be used for irrigation, however, we
are looking at ways to make the water available to third parties in the local area.

“This could include some of the preferred options in the Council’s report, such as new
industries, aquaculture, irrigating green areas in Gloucester and forestry.”

Mr Ross added that reverse osmosis is a proven technology to treat brackish and saline
water both in Australia and around the world.

“Another advantage of desalinated water is that we can control the water quality to
achieve what we need for different uses,” he said.

The draft Extracted Water Management Strategy will soon be circulated to regulatory
agencies in accordance with AGL's approval conditions, and consultation workshops are
planned to be held in Gloucester. AGL will also make the draft strategy available to the
community both online and in information sessions. The exhibition period will be four
weeks and anyone is welcome to give feedback.
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About AGL

AGL is one of Australia's leading integrated renewable energy companies and is taking action toward
creating a sustainable energy future for our investors, communities and customers. Drawing on over
175 years of experience, AGL operates retail and merchant energy businesses, power generation
assets and an upstream gas portfolio. AGL has one of Australia's largest retail energy and dual fuel
customer bases. AGL has a diverse power generation portfolio including base, peaking and
intermediate generation plants, spread across traditional thermal generation as well as renewable
sources including hydro, wind, landfill gas and biomass. AGL is Australia's largest private owner and
operator of renewable energy assets and is looking to further expand this position by exploring a suite
of low emission and renewable energy generation development opportunities.




