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with the Locational Guidelines as well as additional mitigation requirements from
the detailed technical assessments from the EA.

° Following public exhibition of the EA, only three submissions were received from
the community. This minimal number of submissions demonstrates that the
Project, properly assessed and communicated to the public, isn't considered a
complicated or contentious project.

° The nature of CSM gas extraction for the Camden Gas Project is not comparable
to the CSM projects located in Queensland. For example, the Queensland projects,
due to their local geology, generate and impact upon large volumes of
groundwater, which require detailed technical assessments on impacts to the
environment and community. The operation of the Camden Gas Project has
demonstrated that groundwater generation is not a key environmental impact, and
has been successfully managed over the last ten years of the Project through
Environmental Management Plans (EMPs).

Due to the points outlined above, AGL requests that the Ministerial Direction requiring Concept
Applications for the Camden Gas Project be removed.

If you have any queries, or require additional information, please do not hesitate to contact the
undersigned on (02) 8484 8973.

Yours sincerely,

ENSR Australia Pty Lid (ENSR) _/
¢é£/// '
’ 2Du n Peake Michael Engl
Associate Environmental Planner Senior Principal, National Practice Leader

Environmental Planning

Enclosures:
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16 January 2009

Mr David Kitto

Major Development Assessment
Department of Planning

22-23 Bridge Street

Sydney NSW 2000

Dear David,

Re: Proposed Northern Expansion of the Camden Gas Project

ENSR Australia Pty Ltd (ENSR), an AECOM.company, has been engaged by AGL Energy Limited
(AGL) to assist in the preparation of documentation to support an application for planning approval
under the Environmental Planning and Assessment Act 1979 (EP&A Act) for the construction and
operation of the Northern Expansion of the CGP.

AGL is proposing to expand the existing Camden Gas Project (CGP) to the north of the existing area.
The proposed Northern Expansion of the CGP consists of the construction and operation of up to 20
well surface locations for the extraction of coal seam methane within the Camden and Campbelltown
Local Government Areas (LLGAs) and also the construction and operation of a Gas Plant.

The CGP is a joint venture between Sydney Gas and AGL and currently consists of about 120 gas
wells, low-pressure underground gas gathering pipes and gas plant facilities. Our use of the land to
produce gas is flexible and does not interfere with or obstruct any of the other varied land uses in the
area.

Permissibility and Definition of Development

The proposed project area for the Northern Expansion is contained within Camden and Campbelltown
Local Government Areas (LGAs). The project area is located in 7(d) Environmental Protection (Scenic)
within Camden Local Environment Plan (LEP) No. 48 and in 6(a) Local Open Space and 7(d)1, 7(d)4,
7(d)5 and 7(d)6 Environmental Protection in Campbelltown (Urban Areas) Local Environment Plan
(LEP) 2002. g

Clause 6 of LEP 48 adopts the Model Provisions, whilst Schedule 3 of LEP 2002 contains a dictionary
of definitions.
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As the proposal is for works to be carried out by a corporation (AGL), for the primary purpose of the
supply of gas, authorized under the NSW Petroleum (Onshore) Act 1991, it falls within the definition of
a ‘public utility undertaking' as defined in Campbelltown LEP 2002 and the Model Provisions adopted
by Camden LEP 48.

Under the Model Provisions a ‘public utility installation’ is defined as:

‘a building or work used by a public utility undertaking, but does not include a building designed
wholly or principally as administrative or business premises or as a showroom’

This is the same definition adopted by Campbelltown LEP 2002 for a ‘utility installation’.

As the proposed project is defined as a ‘public utility installation’ or a ‘utility installation’ and the.
definition involves ‘a building or work used by a public utility undertaking’, the proposed project is
defined as a 'public utility installation’ under the Model Provisions adopted by Camden LEP 48 or a
‘utility installation’ under Campbelltown LEP 2002.

The proposed works are permissible with consent with respect to Local Environmental Planning
Instruments of LEP 48 and LEP 2002.

NSW Petroleum (Onshore) Act 1991

AGL proposes to construct and operate the works within the Northern Expansion in accordance with its
obligations under the terms and conditions of its Petroleum Production l.eases issued pursuant to the
NSW Petroleum (Onshore) Act 1991,

Section 41 of the NSW Pelroleum (Onshore) Act 1991 sets out the scope of the PPLs, subject to the
terms of that Act. Section 41 states that, with respect to the rights of production lease holders:

The holder of a production lease has the exclusive right to conduct petroleum
mining operations in and on the land included in the lease together with the right to
construct and maintain on the land such works, buildings, plant, waterways, roads,
pipelines, dams, reservoirs, tanks, pumping stations, framways, railways,
felephone lines, electric powerlines and other structures and equipment as are
necessary for the full enjoyment of the lease or to fulfil the lessee’s obligations
under it,

State Environmental Planning Policy (Mining, Petroleum Production and Extractive Industries)
2007

Clause 7(2) of the SEPP identifies development which can be carried out only with consent and
includes the following of relevance to the Project:

‘Petroleum production development for any of the following purposes:

(a) petroleum production on land which development for the purposes of agriculture or industry
may be carried out (with or without development consent),

(b) petroleum production on land that is, immediately before the commencement of this clause,
the subject of a production lease under the Petroleum (Onshore) Act 1991,

(c) facilities for the processing or transportation of petroleum on land which petroleum
production may be carried out (with or without development consent), but only if the
petroleum being processed or transported was recovered from that or adjoining land.
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Clause 8 of the SEPP states that if an LEP provides that development for the purposes of mining,
petroleum production or extractive industry may be carried out on land with development consent if
provisions of the plan are satisfied:

(a) development for that purpose may be carried out on that land with development consent without
those provisions having to be satisfied; and

(b) those provisions have no effect in determining whether or not development for that purpose may
be carried out on that land or on the determination of a development application for consent to
carry out development for that purpose on that land.

The Project is subject to the provisions of the SEPP and the subsequent environmental impact
assessment would address the relevant matters for consideration identified in the SEPP.

Part 3A Candidature

ENSR, on behalf of AGL, is seeking the Minister's declaration that the proposed project is a ‘major
project’ pursuant to the provisions of Part 3A of the EP&A Act. State Environmental Planning Policy
(Maijor Projects) 2005 (SEPP 2005) identifies classes of development which are defined as ‘major
projects’ under Part 3A of the EP&A Act. The class considered applicable to this project is:

Group 2, (6) (Petroleum (oil, gas and coal seam methane)) of Schedule 1 includes:

(1) Development for the purpose of drilling and operation of petroleum wells (including
associated pipelines) that:

(¢) Is in the local government areas of Camden, Wollondilly, Campbelltown City,
Wollongong City, Wingecarribee, Gosford City, Wyong, Lake Macquarie City,
Newcastie City, Maitiand City, Cessnock City, Singleton or Muswellbrook, but only if the
principle resource sought is coal seam methane.

(2) Development for the purpose of petroleum related works (including processing plants) that:
(a) is ancillary to or an extension of another Part 3A project, or

(b) has a capital investment value of more than $30 million or employs 100 or more
people.’

The recovery of coal seam methane involves the drilling and operation of petroleum well surface
locations associated gas gathering lines and ancillary works and the proposal is located within the
Camden and Campbelltown LGAs. Therefore the proposal falls within the definition under Group 6 of
Schedule 1 of SEPP 2005 and is a candidate for declaration as a Major Project by the Minister.
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Summary

ENSR formally requests a declaration under clause 6 of SEPP 2005 that the Minister (or his delegate)
has formed the opinion that the subject development is of a kind to which SEPP 2005 applies and is
therefore a project to which Part 3A of the EP&A Act applies.

The project is permissible with consent under the relevant LEPs for Camden and Campbelltown LGAs.
An Environmental Assessment Scoping Report (EASR) would be prepared for the proposal to assist in
the identification of key environmental issues as well as providing a more detailed understanding of the
need for and characterisation of the project.

Should the Minister, declare that the project is a ‘major project’, in accordance with the provisions of
Part 3A of the EP&A Act, the Director-General’s requirements for the Environmental Assessment (EA)

of this project will be requested when the EASR is submitted to the Department of Planning.

Should you require further information or wish to discuss this matter, please contact Michael England
on (02) 8484 8999,

Yours sincerely,

ENSR Australia Pty Ltd (ENSR)

pp&stnok

iDuncan Peake Michael
Associate Environmental Planner Senior Rrincipal, National Practice Leader
Environmental Planning

Enclosures:  Proposed CGP: Northern Expansion Location Map
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